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Tax Alert:
South Africa Enforces Stricter Cross-Border Money Transfers

On 1st March 2026 the South African Reserve Bank (SARB) made directives enhancing compli-
ance requirements for cross-border offshore money transfers, marking a significant shift toward
stricter regulatory oversight.

The new framework requires authorised dealers to verify tax compliance with the South African
Revenue Service (SARS) before processing offshore money remittances. There is ia requirement
submit either a Tax Compliance Status (TCS) PIN for Approval of International Transfer (AIT)

or a manual letter of compliance, depending on the taxpayer’s registration status.

The requirements apply broadly across a wide range income streams, including dividends, business
profits, service fees, rental income, and trust distributions, thereby introducing a pre-clearance
regime under which funds cannot be externalised without confirmed tax compliance. A limited
concession exists for pension and annuity payments, allowing one transfer per tax year without a
TCS PIN, subject to the submission of appropriate tax documentation.

These developments reflect a broader global transition from traditional exchange control regimes
to integrated tax transparency frameworks, aligned with international standards such as those
promoted by the Organisation for Economic Co-operation and Development (OECD) and the
Financial Action Task Force (FATF). As a result, financial institutions are increasingly required
to act as active compliance intermediaries, incorporating tax verification into their operational
processes.

Practical Implications

1. Tax compliance is now a precondition to offshore transfers

Cross-border money transfers cannot be processed without verified SARS approval,
fundamentally changing the sequencing of transactions.

2. Banks in South Africa are now frontline enforcement agents

Financial institutions must independently verify tax compliance, reject non-compliant
transactions, and maintain audit-ready records.
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3. Pre-clearance replaces post-transaction monitoring

The regulatory model has shifted to upfront validation, reducing reliance on retrospective
enforcement.

4. Wider scope of affected income streams

The rules apply broadly across both passive and active income categories, significantly
expanding the compliance net.

5. Limited relief for pensions and annuities

While streamlined, these payments remain subject to annual or event-based verification, not
tull exemption.

6. Operational impact on taxpayers

Failure to obtain the required SARS documentation may result in delayed payments, rejected
transfers and increased administrative burden.

7. Increased documentation and lead times
Taxpayers must plan ahead and ensure timely availability of TCS PINs and supporting records.
8. Convergence of regulatory frameworks

Exchange control, tax compliance, and AML obligations are increasingly integrated within
banking operations.

9. Global alignment toward transparency

The reforms mirror international trends under the OECD and FATE, reinforcing cross-
border information sharing and accountability.

South Africa is a business hub for many of the bigger business in the sub-Sahara region and
this development may not only have wide implications but may be copied by other countries.

Watch this space
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